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A meeting of the Executive Committee was held on 08.02.2010 at 3.30 p.m. at Association’s office, Karachi.
Mr.Mohammed A.Rajpar informed the participants that before this meeting he  invited members who are handling containers in order to discuss and get their feedback in light of the recent developments at the level of Federal Tax Ombudsman (FTO) with respect to House Bill of Lading verses Master Bill of Lading and at the level of Secretary (Commerce) with respect to local/ancillary charges.

He informed all present that the basic issue is of overcharging due to which trade is suffering but upon investigation the problem emanates from only a few Shipping Agents and Freight Forwarders. Whilst PSAA’s official position has always been that regulation breeds corruption and market forces are the most efficient regulator it seemed now that the Government was best towards regulation. 
With respect to SBP’s FE Circular No.06 of 15th May, 2006, Mr.Mohammed A.Rajpar informed that it was not practically implemented due to various reservations from Ship’s Agents.

Mr.Sohail Shams stated that manifesting is done on the basis of Goods Declaration /Shipping Bill. We follow Customs Act in this regard as SBP’s circular pertains to remittance only. He further added that FTO’s order precisely states that HBL is a fake document.

(2)
He inquired about the stand on FTO’s order on which Mr.Sohail Shams told that we have to approach Customs in order to have a ruling on it which will guide in implementing FTO’s order.

Mr.Mohammed A.Rajpar informed all that nobody is willing to implement SBP’s circular in toto, however, some are willing for partial implementation, some are willing to implement it and others are of the opinion that it cannot be implemented all together. Mr.Sohail Shams is of the opinion that it is fully unimplemented.  
Mr.Mohammed A.Rajpar informed the participants that M/s Safmarine had issued notice to its customers that it will fully implement the said circular. 
Mr.Mohammed A.Rajpar’s opined there are couple of big issues which are:

a) Legality of HBL

b) Regulations to regulate Freight Forwarders.

Mr.Sohail Shams added one more which is:

     a)  What are the liabilities of freight Forwarders?
1) To confirm minutes of the previous EC meeting held on 25.01.2010.
The minutes of the above meeting were approved by all present.
2) To discuss revision of recommended range of Ancillary Charges.
Mr.Amir Ali Jamal informed the meeting that Secretary (Commerce) chaired a meeting on 18.01.2010 at KPT and asked PSAA to submit list of its recommended range of ancillary charges. Since the last range existed from September, 2008 therefore another survey from members was conducted. Very few replied on the basis of whose input he presented a chart of these items.  During the discussion it was agreed there should be no endorsement charges which pertains to Freight Forwarders and same should be excluded from ship’s agents’ recommended ancillary charges. Finally meeting approved the revised recommended range of ancillary charges for information/circulation to all concerned quarters.  

3) To discuss SBP F.E.Circular No.06 dated 15th May, 2006.
This issue was discussed with PIFFA before the EC Meeting. Therefore, this item was not discussed during the meeting. Outcome of meeting with PIFFA is attached (See Annexure-1) 
4) Any other business with the permission of the Chair.

(3)

a) The meeting approved the membership application of M/s.GreenPak Shipping (Pvt) Ltd. 

b) Mr.Mohammed Rajpar informed about the invitation for meeting to PSAA from the World Bank delegation to discuss proposed Karachi Port Improvement Project on 16th February, 2010. All present accepted the invitation to attend.  

c) The meeting was informed that Syed Tahir Husain was appointed as Deputy Secretary in 27.04.2009 in view of tremendous increase in work load and to prepare a successor for Secretary General in due course of time. However, due to health problem he is unable to continue, therefore, after consulting Capt.Abdul Rashid Abro we found another candidate candidate. Subsequently Mr.Nanji Solanki was introduced to the participants. 

d) The meeting was informed that last increase in remuneration of Mr.Amir Ali Jamal, Secretary General was took effect on 01.05.2008. Therefore, it was decided to increase his remuneration from Rs.37,000 to Rs.45,000 per month (inclusive of all allowances) effective 01.01.2010.  
The meeting ended at 5.00 p.m. with a vote of thanks to the Chair. 
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Annexure-1 
Meeting of PSAA with PIFFA

Mr.Tariq Chaudhry, Chairman, PIFFA pointed out that due to FTO’s order some of the Ship’s Lines/Agents have ceased to accept HBLs. A meeting with all major container carriers will be held tomorrow i.e. on 9th February, 2010 at Beach Luxury Hotel.  PIFFA requested PSAA to also invite their members to attend tomorrow’s meeting in order to discuss SBP’s FE Circular No.6 dated 15th May, 2006.

Mr.Mohammed A.Rajpar informed the participants that  FTO's order has not declared the HBL as illegal; the order has only asked concerned authorities to formulate a regulatory framework for the Freight Forwarding industry. Therefore, PSAA members may continue to do business as usual/as before with respect to HBLs/Freight Forwarders. However, if any individual member/his Principal does not wish to accept shipments from Freight Forwarders under HBLs that is his right/individual choice.

Admiral S.H.Khalid added that we will follow FTO’s order as it comes from a competent authority; until and unless it is amended or due clarification is obtained in this regard.

Mr.Tariq Chaudhry read out a legal opinion sought from a legal consultant regarding FTO’s order in which stated there is no harm in accepting and issuing HBLs. On query Mr.Tariq Chaudhry informed that PIFFA does not wish to be regulated by Customs as it is a regressive and penal regime with no qualification safeguards.  
Ms.Ava A.Cowasjee added that PIFFA

a) wants PSAA to attend meeting on 9th February, 2010.

b) wants to add credibility to its meeting by inviting PSAA.

c) wants to build a common consensus on SBP’s circular.

